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DEEMER 
CPAffCONSULTiNG 

SERV7CES, LLC 

BRENoa W. DEEMER, CPA 
brendeliieeina@aĉ .com 

Independent Auditor's Report 

To the Board of Trustees of 
Greater SL Stephen Ministries Housing and 
Development Corporation: 

I have audited the accompanying schedule of expenditure of federal awards for the HUD-
Community Development Block Grant of Greater St. Stephen Ministries Housing and 
Development Corporation (a non-profit organization) (hereinafter referred to as GSSM 
Housing & Development Corp.) as of December 31, 2009 and for the year then ended. 
The schedule of expenditure of federal awards is the r^onsibility of GSSM Housing & 
Development Corp.'s management. My responsibility is to express an opinion on this 
fmancial statement based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financiaf audits contained in 
Govemment Auditina Standards, issued by the Comptroller General of the United States 
and OMB A-133, Audits of States, Local Govemments, and Nonprofit Organizations. 
Those standards and Circular OMB A-133 require that I plan and perform the audit to 
obtain assurance about whether the financial statements are fi*ee of material misstatement. 
An audit includes examining, on a test basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and the significant estimates made by man^ement, as well as evaluating 
the overall financial statement presentation. I believe that my midit provides a reasonable 
basis for my opinion. 

In my opinion, the schedule of expenditure of federal awards referred to abo\e presents 
fairly, in all material respects, the expenditure of federal awards for the HUD-Community 
Development Block Grant of GSSM Housing & Development Corp. and the results of 
operations for the year then ended December 31, 2009, in conformity with generally 
accepted accounting principles. 
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In accordance with Govemment Auditinî  Standards, I have ^so issued my report dated 
December 4,2010 on my consideration of GSSM Housii^ & Develoinnent Corporation's 
intemal control over financial reporting and my tests of its compliance with certain 
provisions of laws, regulations, contracts, grant agreements, and other matters. The 
purpose of that rqjort is to describe the scope of my testmg of intemal control over 
financial reporting and compliance and the results of the testing and not to provide an 
opinion on the Internal control over financial reportii^ or on compliance. That report is 
an integral part of an audit performed in accordance with Government Auditing 
Standards and should be considered in assessing the results of my £uidit 

, \ M U ^ C f^A^( j t i ^ i i ^^^^^^^ LLC 

New Orleans, Louisiana 
December 4,2010 



Greater St. Stephen Ministries Housing & Development Coqioration 
Notes to the Financial Statements 

For the Year Ended December 31.2009 

1. Summary of Significant Accounting Policies 

Nature of Operations - Greater St. Stephen Ministries Housir^ & Development 
Corporation is a single asset corporation that owns and operates a large multi-family 
housing development in New Orleans East, referred to as Greater St. Stephen City. The 
agency was established in 1996 to provide low to moderate income families with 
attractive, well-maintained, safe, and ^ordable housing. Although GSSM Housing and 
Development Corporation is a separate corporation. Greater St. Stephen Full Gospel 
Baptist Church has significant infiuence over the corporation via common management 
and common board control. 

Basis of Accounting - GSSM Housing & Development Corpus financial statements are 
prepared on the accrual basis of accounting, whereby revenue is r©X)rded vrfien earned 
and expenses are recorded when incurred. 

Use of Estimates - The preparation of financial statements in conformity with generally 
accepted accounting principles requires management to make estimates and assumptions 
that affect certain reported amounts and disclosures. Accordingly, actual results could 
differ &om those estimates. 

Income Taxes - GSSM Housing & Development Corp. has not received tax exempt 
status. However, there sole source of income is the federal grant included in this report 
which was spent in total. Therefore, no provision for mcome taxes is made in the 
accompanying financial statements. 

2. Grants - The agency received funding fit)m the U.S. Department of Housing and 
Urban Development through Community Development Block Grant fimds 
provided to tiie Louisiana Recovery Authority following the destmction of 
Hurricane Katrina. The program that this agency participated in is known as the 
Small Rental Property Program, which is focused on rebuilding the stock of one 
to four unit rental properties to address the housing needs of low to moderate 
income people in the most heavily damaged areas, speeding the recovery of entire 
neighborhoods and communities. As a result of receiving these fimds, GSSM 
Housing & Development Corp. has made a comnutment to make 50% of the 
renovated properties available to supportive housing occupants for a minimum of 
20 years. The fimds are considered to be an incentive loan which is non-
amortizii^ and non-interest bearing for 20 years until such requirements 
previously mentioned as well as others are met 



3. Sobsequent Events - The agency has evaluated its December 31,2009 financial 
statements through the date that the financial statements were issued, October 28, 
2010 and determined that no events occurred that require disclosure. No 
subsequent events occurring after this date have been evaluated for inclusion in 
these financial statements 



SUPPLEMENTAL INFORMATION 



Greater SL Stephen Ministries Housu^ and 
Development Corporation 

Scheduk of Expenditure of Federal Awards 
For the Year Ended December 31,2009 

Grantor 

Federal 
U.S. Department of 
Housing and Urban 
Development-CDBG 
Throu^LRA 

Total Govemmentai 
Financial Assistance 

CFDA 
Number 

14.228 

Revenues 

$1,689,379 

S 1.689.379 

Expenses 

$1,689,379 

S1.6R9.379 

Note: The accompanying schedule of expenditures of federal awards and other 
govemmentai assistance is prepared on the accrual basis of accounting. 

The accompanying notes are sn integral part of these financial statements. 
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cPA&consunisG 
IJEKVfCES. l i e 

Report on Intemal Control Over Financial Reporting and on Compliance and 
Other Matters Based on an Audit of Financial Statements Performed in Accordance 

With Government Auditing Standards 

To the Board of Directors of'Irustces 
Of Greater Si. Stephen Ministries Housing and 
Development Corporation 

I have audited the schedule of federal awards of Greater St. Stephen Ministries Housing 
and Development Corporation as of and for the year ended December 31, 2009, and have 
issued my report thereon dated December 4, 2010. i conducted my audit in accordance 
with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General ofthe United Stales. 

Intemal Control Over Financial Reporting 

In planning and performing my audit, I considered GSSM Housing & Development 
Corp's inlemat control over financial reporting as a basis for designing my auditing 
procedures for the purpose of expressing my opinion on the financial statements, but not 
for the purpose of expressing an opinion on the effectiveness of GSSM Housing & 
Development Coqi's internal control over financial reporting. Accordingly, I do not 
express an opinion on the effectiveness of GSSM Housing & Development Corp's 
intemal control over financial reporting. 

My consideration of intemal control over financial reporting was for the limited purpose 
described in the preceding paragraph and was not designed to identify all deficiencies in 
intemal control over financial reporting that might be significant deficiencies or material 
weaknesses and therefore, there can be no assurance that all deficiencies, significant 
deficiencies, or material weaknesses have been identified. However, as described in the 
accompany schedule of findings and questioned costs, 1 identified deficiencies in intemal 
control that I consider to be material weaknesses. 

A deficiency in intemal control exists when the design or operation ofa control does not 
allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct misstatements on a timely basis. A material 
weakness is a deficiency, or a combination of deficiencies, in internal control such that 
there is a rea.sonablc possibility that a material misstatement of the entity's financial 
statements will not be prevented, or detected and corrected on a timely basis. 1 consider 
the deficiencies described in the accompanying schedule of findings and questioned costs as 
items 09-01 through 09-03 to be material weaknesses. 
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A significant deficiency is a deficiency, or a combination of deficiencies, in intemal 
control tliai Is less severe than a material weakness, yet important enough lo merit 
attention by those charged wHih govemance. I consider the deficiency described in the 
accompanying schedule of findings and questioned costs as item 09-04 to be a significant 
deficiency. 

Compliance and Other Matters 

As pan of obtaining re^onable assurance about whether GSSM Housing & Development 
Corp's financial statements are tree of material misstatement, 1 performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the determination 
of fmancial statement amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit, and accordingly, I do not express such an 
opinion. The results of my tests disclosed instances of noncompliance or other matters 
that are required to be reported under Government Auditing Standards and which are 
described in the accompanying schedule of findings and questioned costs as items 09-01 
tiirough 09-04. 

GSSM Housing & Development Corp's responses to the findings identified in my audit are 
described in the final page of this report. I did not audit GSSM Housing & Development's 
resironscs and, accordingly, 1 express no opinion on them. 

This report is intended solely for the information and use of management, GSSM 
Housing & Development Corporation's Board of Directors, others within the entity, the 
State of Louisiana Legislative Auditor, federal awarding agencies and federal flow 
through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

December 4,2010 



BREHDEL W . DEEMER, CPA 

CPA&CONSUlTiyiG 

SERVICES, LLC 

Report on Compliance With Requirements That Could Have a Direct and Material 
Fffcct on The Major Program and on Fntcrnal Control Over Compliance In 

Accordance With OMB Circular A-i33 

To the Board of Directors of Trustees 
Of Greater St. Stephen Ministries Housing and 
Development Corporation 

Compliance 
I have audited the compliance of GSSM Housing & Development Corp with the types of 
compliance requirements described in the U.S. Office of Management and Budget 
(OMB) Circular A-133 Compliance Supplement that could have a direct and material 
effect on its major federal program !iUD-Community Development Block Grant Funds 
for the year ended December 31, 2009. GSSM Housing & Development Corp's major 
federal program is identified in the summary of auditor's results section of the 
accompanying schedule of findings and questioned costs. Compliance with the 
requirements of laws, regulations, contracts, and grants applicable to its major federal 
program is the responsibility of GSS.M Housing & Development Corp's management. 
My responsibility is to express an opinion on GSSM Housing & Development Corp's 
compliance based on my audit. 

1 conducted my audit of compliance in accordance with auditii^ standards generally 
accepted in the United Stales of America: the standards applicable to financial audits 
contained in Govemment Auditing Standards- issued by the ComptioIIer General ofthe 
United States; and OMB Circular A-133, Audits of States. Local Governments, and Non­
profit Organizatiom. Those standards and OMB Circular A-133 require that i plan and 
perform the audit to obtain reasonable assurance about whether noncompliance with the 
types of compliance requirements referred to above that could have a direct and material 
effect on the HUD-Community Development Block Grant occurred. An audit includes 
examining, on a test basis, evidence about GSSM Housing & Development Corp's 
compliance with those requirements and performing such other procedures as I 
considered necessary in the circumstances. 1 believe that my audit provides a reasonable 
basis for my opinion. My audit docs not provide a legal determination of GSSM Housing 
& Development Corp's compliance with Uiose requirements. 

As described in items 09-1 through 09-04 in the accompanying schedule of findings and 
questioned costs, GSSM Housing & Development Corporation did not comply vdth 
requirements regarding Procurement, Suspension and Debarment, Davis Bacon Act. and 
Reporting that are applicable to its HUD-Cx)mmunity Development Block Grant. 
Compliance with such requirements is necessary, in my opinion, for GSSM Housing & 
Development Corp. to comply with requirements related to its major federal program. 
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In my opinion, because ofthe effects of the noncompliance described in the preceding 
paragraph, GSSM Housing & Development Corp. did not comply In all material respects, 
with the requirements referred to above that could have a direct and material effect on Its 
major federal program for the year ended December 31,2009, 

Intemal Control Over Compliance 
The management of CJSSM Housing & Development Corp. is responsible for establishing 
and maintaining effective internal control over compUance with the requirements of laws, 
regulations, contracts, and grants applicable to federal programs. In planning and 
I^rforming my audit, I considered GSSM Housing &, Development Corp's intemal 
control over compliance with the requirements that could have a direct and material 
effect on a major federal program in order to determine my auditing procedures for the 
purpose of expressing my opinion on compliance, but not for the purpose of expressing 
an opinion on the efTectiveness of intemal control over compliance. Accordingly, I do not 
express an opinion on the effectiveness of GSSM Housing & Development Corp's 
intemal control over compliance. 

My consideration of Intemal control over compliance was for the limited purpose 
described In the preceding paragraph and was not designed to identify all deficiencies in 
intemal control over compliance that might be significant deficiencies or material 
weaknesses and therefore, there can be no assurance that all deficiencies, significant 
deficiencies, or material weaknesses have been identified. However, as discussed below, 
I identified certain deficiencies in intemal control over compliance that I consider to be 
material weaknesses and other deficiencies that I consider to be significant dcficienci^. 

A deficiency in interna! control over compliance exists when the design or operation ofa 
control over compliance docs not allow management or employees, in the normal course 
of performing their assigned functions, to prevent or detect noncompliance with a t>pe of 
compliance requirement of a federal program on a timely basis. A material weakness In 
intemal control over compliances is a deficiency, or combination of deficiencies, in 
internal control over compliance, such Uiat there is a reasonable possibility that material 
noncompliance with a type of compliance requirement of a federal program will not be 
prevented or detected and corrected, on a timely basis. I consider the deficiencies in 
intemal control over compliance described in the accompanying schedule of findings and 
questioned costs as items 09-01 trough 09-03 to be material weaknesses. 

A significant deficiency in internal control over compliance is a deficiency, or 
combination of deficiencies, in intemal control over compliance with a type of 
compliance requirement ofa federal program that is less severe than a material weakness 
in intemal control over compliance, yet important enough to merit attention by those 
charged with governance. I consider the deficiency in internal control over compliance 
described in the accompanying schedule of findings and questioned costs as item 09-04 
to be a significant deficiency. 



GSSM Housing & Development Corp's responses o the findings identified in my audit 
are described in the last page of this repori. I did nol audit GSS Housing & Development 
Corp's responses and, accordingly. 1 express no opinion on the responses. 

This report is intended solely for the information and use of management, GSSM 
Housing & Development Corp's Board of Directors, State of Louisiana Legislative 
Auditor, others wlUiin the entity, and federal awarding agencies and pass-through entities 
and is not intended to be and should not be used by anyone other than these specified 
parties. 

j).,.<;.^.^n QMc^-^l&i.^^M'.--f^!i-^^<-^y C(C 

December 4, 2010 
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Greater St. Stephen Ministries Housing and 
Development Corporation 

Schedule of Findiags and Questioned Costs 
For the Year Ended December 31,2009 

I have audited the financial stiUements of Greater St. Stephen Ministries Housing and 
Development Corporation as of and for the year ended December 31, 2009, and have 
Issued my report tiiereon dated December 4, 2010. I conducted my audit in accordance 
with generally accepted auditing standards and the standards ^plicable to financial 
audits contained in Govemment Auditing Standards, issued by the Comptroller General 
of the United States. 1 have summarized my audit of the financial statements as of 
December 4, 2010. 

I • Summary of Auditor's Results 

A. Control Deficiencies were disclosed by the audit of the financial statements: Yes 
Material Weaknesses: Yes 

B. Noncompliance which is material to the financial statements: Yes 

C. Control Deficiencies over major programs: Yes 
Material Weaknesses: YM 

D. The type of report issued on compliance for major programs; Unqualified 
Opinion 

E. Any audit findings which are required to be reported under section 510(a) of 
OMB Circular A-133: No 

F. Major programs: Department of Hoosine and Urban Development 14.228-
Communitv Development Block Grant Funds. 

G. Dollar threshold used to distinguish between Type A and Type B programs: 
$30Q>00Q 

H. Auditee qualified as a low-risk audited under section 530 of OMB Circular A-
133; No 

11 



Greater St Stephen Minbtries Housiug and 
Development Corporation 

Current Year Findings and Questioned Costs 
For the Year Ended December 31.2009 

09-01 Bid Documentation not on file 

Statement of Condition: The organization did not comply with the procurement 
regulations required by the Federal govemment. Bids were not obtained for the 
construction project associated with Uiese federal grant funds. 

Criteria: Federal prociu^ment rules and regulations require a competitive bid process for 
purchases of goods and services greater than $100,000. 

Effect of Condition: The organization was not in compli^ice with federal procurement 
rul^ and regulations. 

Cause of Condition; Management must implement procedures to ensure that federal 
grant rules and regulations are adhered to. 

Recommendation: Management should designate or employ an individual/firm who is 
knowledgeable regarding federal grant mies and regulations. 

09-02 Related Party Transaction 

Statement of Condition: A member of the Board of Trustees of the fiscal agent of this 
program was responsible for securing this ^ant and was hired as the construction 
manager ofthe overall project 

Criteria: The organization should not enter into contract agreements with members ofthe 
Board of Tmstees, who are to provide oversight to the organization. 

Effect of Condition: It was indeterminable as to whether the contract payments were 
reasonable and customary. 

Cause of Condition: Management did not bid this constmction project but hired the 
construction company ofa board meraber. 

Recommendation: Management should not enter into contractual agreements with 
members of its Board of Trustees w4io are charged with govemance of the organizations 
that they control. 

12 



09-03 Certified Payrolls Not on File 

Statement of Condition: GSSM Housing & Community Development Corp. did not test 
the contractors' compliance with the requirements of tiie Davis-Bacon Act. It also does 
not appear to have included a stipulation tiiat the contractor follow the Davis-Bacon Act 
in its contract with the construction company. 

Criteria: As required by the Davis-Bacon Act, all laborers and mechanics hired by 
contractors or subcontractors to work (m construction contracts in excess of $2,000 
financed by federal assistance fimds must be paid w^es not less than those established 
for the locality of the project (prevailir^ wage rates) by the DOL. 

Effect of Condition: The organization caimot provide reasonable assurance that 
individual construction contractors arc complying with the Davis-Bacon Act. 

Cause of Condition: There are currently no procedures established to monitor the 
contractors' compliance with Davis-Bacon Act. 

Recommendation: Procedures should be implemented to ensure that compliance with 
Davis-Bacon Act is tested by the organization. 

09-04 Late Report Filing 

Statement of Condition: GSSM Housii^ & Development Corp. engaged for its' audit 
after the nine month period allowed for audit submission to the Federal Clearinghouse. 

Criteria: The OMB Circular A-133 requires that non-profit oi^anizations expending 
federal grant funds m excess of $500,000 complete a financial statement and compUance 
audit within nine months following the end of tiieir fiscal year. 

Effect of Condition: The organization was not in compliance with its reporting 
requirements to the federal govemment. 

Cause of Condition: It is indeterminable as to why the single audit was not engaged 
timely. 

Recommendation: Management must implement procedures to ensure that they are in 
compliance with federal reporting requirements. 
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Greater St Stephen Ministries Housing and 
Development Corporation 

Status of Prior Year Findings 
For the Vear Ended December 31.2009 

There were no prior year findings nor audits perfonned. 
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December 6. 20to 

The following arc my mant̂ êment responses to the OMBA-133 Audit for 2009 

09-01/09-02 Bid Documentation not on fde/Rclatcd Part> Transaction 

The organization has never received federal funds before. We contracted a licensed, 
bonded and insured contractor whose reputation and work was known by the 
organization. The work has been successfully completed and the units are now occupied 
by low to moderate income tenants who now reside in an affordable, safe, clean and 
habitable environment as a result ofthe program. Now that wc have been made aware of 
the federal bid law responsibilities by the auditor, the organization will take the necessary 
action to follow the federal bid law should we received funds tor another project in die 
fumre. 

09-03 Certified Payroll 

The contractor's agreement with the organization has been amended to make them aware 
ofthe Davis Bacon Act. 
The organization has obtained copies ofthe Contractors 2009 certified payroll. 

09-04 Late Report Filing 

The organization has gone over the repori, we've digested it and we're now prepared to 
tike proactive steps by engaging the services ofa CP.A by January-31. 2011 in order to 
perform a single audit ofthe 2010 federal expenditures. 

Or. ^6m<B. MortoruSmior<Pastor --mislimlPaviS ^tortmSr.. Co-(Pastor-<Elii£rmrmu^ 


